
Previous: 7,954.7 PSEi change: 0.74%

High: 8,032.4 Best: AGI +3.30%

Low: 7,951.1 2nd best: URC +2.90%

Close: 8,013.4 2nd worst: JGS -0.77%

Val. traded (mn): 5,559.1 Worst: SECB -0.98%

Tenor Change Yield Tenor Change Yield

3 months -0.0160 5.7510 5 years - 5.9910

6 months -0.0150 5.9210 7 years +0.0060 5.9810

1 year +0.0050 6.0810 10 years +0.0160 5.9640

2 years -0.0060 6.0490 20 years +0.0250 6.1040

3 years -0.0090 6.0220 30 years - 6.3280

4 years -0.0060 6.0030

Previous Close Previous Close

PHP/USD 52.840 52.320 EUR/USD 1.1388 1.1302

Tenor Change Yield Tenor Change Yield

3 months -0.0159 2.4424 5 years -0.0993 2.2419

6 months -0.0083 2.4641 10 years -0.0979 2.4390

2 years -0.0918 2.3166 30 years -0.0928 2.8739

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Most global equities slumped on global growth concerns, following the release of weak manufacturing and PMI data from the US and Eurozone.

Meanwhile, Asian stocks were mixed ahead of upcoming US-China trade talks this week. Lastly, US Treasury yields sharply declined while the USD

mildly strengthened as investors flock to safe-haven assets amid recession fears.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market continued its rally while fixed income yields were steady on average as investors digested the decision of the BSP to keep

rates at 4.75%. Meanwhile, the Philippine Peso appreciated due to recession concerns in the US. 

 The Philippine Peso surged versus the greenback as concerns heightened over 
a recession in the United States as the yield curve inverted for the first time since 
2007. Investors are now looking at the Philippines as a good investment due to 
strong fundamentals and dissipating inflation concerns. The USD/PHP pair 
closed at 52.32 (-0.98% DoD).  

 Local fixed income yields remained unchanged on average as investors 
weighed BSP's decision to hold the benchmark policy rates at 4.75%. The 
short-end of the curve declined 80bps and the belly fell 22bps, while the long end 
of the curve rose 137bps.  

 The local equities market advanced on the back of positive sentiment after the 
US Federal Reserve and Bangko Sentral ng Pilipinas decided to keep rates 
unchanged. Foreigners bought US$27.5mn last Friday, bringing YTD net inflow 
to US$553.4mn. The PSEi closed at 8,013.42 (+0.74% DoD).  

 According to the Department of Finance (DOF), the current account deficit 
(CAD) incurred in 2018 at 2.4% of GDP remains manageable amid projections of 
sustained foreign investment flows. The DOF attributed the good CAD to the 
laudable monetary policy decision-making of the BSP as interest rates were 
maintained "at the level that raises both the volume of savings and investments 
will enable the country to sustain rapid economic growth in the medium term". 

 Robinsons Retail Holdings, Inc. (PSE Ticker: RRHI) confirmed that the SEC 
has approved the increase in the authorized capital stock of Robinsons Bank 
Corp. (RBank) from P15 billion to P27 billion. Sister firms JG Summit Capital 
Services Corp. and Robinsons Retail Holdings Inc. subscribed to at least 25 
percent of this increase, or P3 billion, and paid the amount in full. 7,600
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 US equities tumbled as concerns about a global growth slowdown triggered a 
closely watched indicator pointing toward an impending recession. Germany's 
Markit Manufacturing Index stayed below the 50-level at 44.7 (Exp.: 48.0), while the 
US IHS Manufacuring Index was at a 21-month low at 52.5 (Exp.: 53.5, Prev.: 53).  
The DJIA closed at 25,502.32 (-1.77% DoD), while the S&P500 ended at 2,800.71 
(-1.90% DoD). 

 European shares dropped on increasing growth concerns due to weak data. 
Europe's IHS Markit composite Purchasing Managers Index fell to 51.3 in March, 
below expectations of 51.8. A level above 50.0 indicates an increase in activity. The 
MSCI Europe closed at 126.97 (-1.22% DoD).   

 Asian equities closed mixed ahead of the US-China trade talks in Beijing this 
week. The MSCI APxJ closed at 529.75 (-0.06% DoD). 

 US Treasury yields sharply fell, led by the long end, triggering an inversion. 
Investors' expectations for both inflation and economic growth have shifted 
downward, triggering a flight to safe-haven assets. On average, yields fell by 6.77 
bps, with the 10-year falling by 9.79 bps to 2.4390%. 

 The US Dollar  continued its upward trend as investors flocked to safe-haven on 
recession fears after the spread between the US 3-month and 10-yield fell below 
zero, resulting to an inverted yield curve. The DXY rose to 96.651 (+0.16% DoD). 


